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From:
To:
Date:
Subject:

"Dragoo, Denise" <ddragoo@swlaw.com>
"Pam Gru baugh-Littig" < pam gru baughl ittig@utah. gov>
811512006 12:25:55 PM
Change in Ownership & Control - Andalex/Murray Energy Corporation

cc"aL,9+#7;

Pam, attached as we discussed is a letter regarding the change in
ownership and control of the Andalex operations as the result the the
stock acquisition of this entity by Murray Energy Corporation. We will
be following up with additional information once we have confirmed
whether Murray Energy will propose to change the names of the permittees
of these operations. Thanks for your assistance in this matter. Denise

Denise A. Dragoo
Snell  & Wilmer L.L.P.

15 West South Temple
Suite 1200
Gateway Tower West
Salt Lake City, Utah 84101-1547
Phone: (801) 257-1998 (direct)
Fax: (801) 257-1800
(Assistant is Julie McKenzie, 801 -257-1959 or
jmckenzie@swlaw.com)
www.swlaw,com

Note: This communication is intended only for the designated
recipients, and may contain confidential or privileged information. lf
you are not a designated recipient, please disregard this communication,
and contact the sender immediately. Thank you.

<< Ltr to Gru baugh-Littig. pdf>>

GC: "McKown, Mike" <mmckown@coalsource.com), "Dave Shaver"
<dshaver@UtahAm erican.com >, "Marshall, Jay" <j m arshall@coalsource. com >
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Pamela Grubaugh-Littig
Permit Supervisor
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake Ciry, Utah 84114

August 15,2006

Re: Change of Ownership and Control - Andalex Resources, Inc.

Dear Pam:

As we have discussed, on behalf of Murray Energy Corporation, enclosed is a news release
regarding the recent change in ownership and conkol of Andalex Resources, Inc. ("Andalex"). Murray
Energy Corporation has purchased all of the shares of the common stock of Andalex and its subsidiaries,
effective as of August 9, 2006. The Utah operations of Andalex including the Crandall Canyon Project,
West Ridge Project, Tower Division, and the Wildcat Loadout will be operated by UtaMmerican Energy,
Inc, the Utah subsidiary of parent Murray Energy Corporation. This change in ownership and control
may be followed up with a name change regarding the permitted operator of each of the former Andalex
operations. We understand that this second phase of the change over would involve a transfer,
assignment or sale (TAS) of permit rights subject to approval of the Division pursuant to R645-303-300.
If Murray Energy Corporation decides to change the names of the permittees, a TAS application for each
of the former Andalex operations will be submitted for Division approval. If Murray Energy Corporation
decides not to change the current names of the permittees, we will be providing the Division with updated
ownership and control information in the near future.

Thank you for your assistance in this matter. Please let Dave Shaver or me know if you have
further questions.

Very truly yours,

DAD:kh

cc: Michael McKown, Esq.
David Shaver

408705.1

SATTLAKECITY, LITAH

IISNIX,ARIZONA

TUCSOI.{, ARIZONA

IRVINE CALIFORNIA

DENVTR"COLORADO

I..AS VK;AS, NEVADA

Denise A. Dragoo

snell & wilmer is a mernber of LEX MUNrJr, a leading association of independenr law firms.
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TORIMMEI}IATE RELNASE
August 9,2W

CONTACT:

I O, McKovm,Esq.
Sccrctary

Offisp: (216) 765-124o
. Offico: (314) 854-1351.

Mobile: (21q21Y3737

.RotcrtD.Moore
Vise Presidcnt

Officcr Q4q926.1365
Mobile: (740) 391-1365

MTJRRAY ENERGY CONPORATION
ACQUTRES ANDALDX RESOI'RCES. rNC-.

Clcrrclandl Murray Encgy Corporation (nMurray Ensrgy), h€adquartcred in Clorclan4
Ohio, has annormced tho purclrrsc of all of tho sbares of tho common stoch of Andalor
Rcsources, bp. and its fbur oubsidiary compaoicr from Andalcx Hungary llanagemortt Limit€d
Liability Company ("Aadalcr)

Thc former Andalex popertiel will bc owned and oper*ed by Murray Energp,'s
Subsidiary, UtahAmerican Erergy, Inc. ("UtahAmericm Encrgyi). Two of the mincs arc
co-owned with thc Intetuorrrtaia Power Agency (nlnternrorurtrln Powe,r"), whicb is managcd by
thc Los Atgeles Dcparbneot of Watcr and Powor. 'Wc aro tooling forward b a long enn, '
mutually bcnefcial relationship with otr ncw lntrcf, and all of our oustomdl", ssid Mr, Robert
E. Munay, Chairmrn, Presidsnt and ChiefExccutivo OfEcerofMumy Enorgy.
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Tbo ncw UtabAnedcrn Energy psopcrtics consigt of tlncc rmdcrground coal mining
opcmdons and a trrruloading ficility locntcd in Carboa rnd Encry Cormtics, Utab" Ttoy Tglhc
Crudall Canyoa Projrct, West Ridge Projccg and Towcr Division, se urcll as &€ Wildsat
Loadout qr *re Utoh aod Union Pacific railwayc. Crandall Canyolr and West RidgF arc fifty
pcrccnt co-onmcd by Intermoutain Power, which opcratcs thp huge, ovcr five nillion'bn pcr
year, Delte Power Plant in Utab.

' 'This acquisition prwides trsny slmcrgics for Intcrmountain Power and Mirnay Encrgy",
statsd pA. Murray. "Firsl dl lhr€o puchosed mineg arc opcrated udng vcry'complcx
underground longrvall mining tcchniquor. Itrlurtay Energy h thc gecond largest longwall mining
Compury in tho Unitod Sbtcg aod ws hrve the crpertisc to operatc thase Dincp in a very saft
and effioicnt manncr", hc adviscd.

usecondlin, Mr, Murray addc4 nftir ncarly five ycars UtahAmcrican Encrgy has ouncd
thc very largc Lila Canyon Minc coal rcscrycs ncar thc pnshried propartics. Fq all of this timo
UtatrAmcrican Enorgy has bccn att€mpting to obtain its find rnintng pcrmit ftom thc Utab
Divigion of Oil, Ges ard Minin& which ir expcclcd this ycar, rrotwithrtanding thc dostruotivo
and dclaying taaticg of thc radical Soutlrorn Utah Wilderncsr Allisruo. Tbis acquisition will
prcvidr a very bencficial transidon for Murray Bmrgy into orn high quality Lila Canyon rcscrves,.
ufuen tho Crandall Canyon Mfu, sfiich har linitod crcwes, is dsplctcd. We will bc ablc to
supply higb quality coal to our ctcctrio customcrg and partrcr for many yeaa, plus seirrc new
oncs when Lila Canprr ls soon dwclo,podt' said Dft. llurny.

Murray Encrgy has dcploycd a tcam of cxperb to intcglst€ the ncwly acquircd
UtabAmerican Errrry operationr inlo its diversified portfolio of minins Companicr. Mr.
Douglss H. $mith will rcmain in tho orgoization as Prcsidcnt of UtalrArnerican Encrry, while
IrIr. John C. Bradshaw, foruer Vice Presidcm, Financo, will bc joining Mutray Encrry in Ohlo
a8 Trcasurtr, Tan Managcr, and Intcrral Auditor. Mr. Iftd E, Yoder will rcmain as G€ocral
Ms$gcr of Salcs for UtahAmcrican Encrry.

uHaving opcrrtcd undcrgrcurd urincl in Utah tom 1968 b 1972,I am looking forwud
to our rstrtrn'rr said Mr. Mrmy. r'}Vc intend to prwi& outstudirg and reliabls scrvicc to
Internrountain Polynr and our mony now customers, and to plovidc good employmcnt and the
best poroiblc quality of life to the pcople and conmruritics of Carbon and Emery Countier", he
concluded,

t * f


